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SUBJECT: PAC-INDO LNG CONTRACTS 

1. PERTAMINA DIRECTOR HARYONO CALLED AMBASSADOR TODAY 
TO SEEK EMBASSY’S ADVICE IN LEARNING USG REACTION TO 
CONCEPT OF USING BLS FUELS INDEX WITH LID AS 50 PERCENT OF 
ESCALATOR IN PAC-INDO CONTRACTS. APPARENTLY PAC-INDO 
REPS IN WASHINGTON HAVE NOT BEEN ABLE TO DISCUSS THIS 

AS THEY HAD ANTICIPATED. 

2. AMBASSADOR REPLIED EMBASSY IS NOT IN POSITION TO 
GIVE SUBSTANTIVE REPLY ON THIS SUBJECT AND AS PERTAMINA 
AND PAC-INDO KNOW, AN OFEICIAL USG DECISION CAN ONLY 
BE MADE THROUGH EORMAL REGULATORY PROCEEDINGS WITH 
DOE/ERA. THE BEST WE CAN DO AT THIS POINT IS EVALUATE 
THE BLS CONCEPT IN LIGHT OP HISTORY OF THE CONTRACTS, 

DOE DECEMBER 31, 1977 DECISION, AND SUBSEQUENT 
PROCEEDINGS. 

3. LOOKED AT IN THIS WAY, AMBSSADOR SAID HIS PERSONAL 
OPINION IS THAT THIS CONCEPT MIGHT NOT BE LOOKED UPON 
FAVORABLY, ESPECIALLY GIVEN EARLIER EXPECTATIONS THAT 
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PERTAMINA AND GOI WOULD AGREE TO A GENERAL ECONOMIC 
INDICATOR AS 50 PERCENT OF THE ESCALATOR. 

4. HARYONO SAID PERTAMINA IS NOT REQUESTING PAVORABLE 
USG CONSIDERATION OP THE BLS CONCEPT BUT ONLY A CLEAR 
AND DIRECT STATEMENT PROM THE USG ABOUT THE CONCEPT. 
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5. GIVEN THIS REQUEST, EMBASSY HOPES WASHINGTON, EITHER 
DOE OR STATE, CAN PROVIDE PAC-INDO WITH A CLEAR STATEMENT 
OF A USG "POLICY POSITION" ON THIS CONCEPT; RECOGNIZING 
THAT ONLY FORMAL REGULATORY PROCEDURES CAN PRODUCE AN 
OFEICIAL POSITION. IF USG REACTION TO BLS CONCEPT IS 
NEGATIVE, AS WE TEND TO BELIEVE, THIS REPLY WILL PUT 
GOI/PERT AMINA IN POSITION TO MOVE BEYOND THEIR CURRENT 
DIFEERENCES OF OPINION ABOUT AN APPROPRIATE ESCALATOR 
AND DECIDE WHETHER A GENERAL ECONOMIC INDICATOR IS 
ACCEPTABLE TO THEM. 

MASTERS 
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